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Had the Auditor carried out additional procedures or an audit of the Beneficiary’s Financial Statements 
in accordance with International Standards on Auditing or International Standards on Review 
Engagements, other matters might have come to its attention and would have been included in the 
Report. 
 
 
Not applicable Findings 
 
We examined the Financial Statement(s) stated above and considered the following Findings not 
applicable: 
 
List here all Findings considered not applicable for the present engagement and explain the 
reasons of the non-applicability. 

1) Ref. A.1: 

- Standard Factual Findings n. 9, 10, 11, 12 and 13: unit costs calculated by the Beneficiary in 
accordance with its usual cost accounting practices was not applied for the calculation of 
personnel charge. In facts, the method applied is the full cost.  

Concerning the amount of personnel costs attributed to land and building acquisition and 
expropriations (non-eligible activities in the Grant Agreement, art. II.19.4, point “l” - see point 
n. 3 in par. “Exceptions”) the estimation of time spent by the employees on these tasks was 
specifically required to their supervisor. We consider this procedure as an exception to the 
common full cost method and limited to the exclusion of a part of the eligible costs (see also 
bullet point n. 3 of this section).  

2) Ref. A.2: 

- Standard Factual Findings n. 21 and 22: the Beneficiary applied method B for calculating annual 
productive hours; these standard findings are therefore not applicable. 

3) Ref. A.3: 
- Standard Factual Findings n. 23 and 24: TELT's only business objective (as affirmed in the 

statute) is the strategic and operating management of the cross-border section for the new 
railway line Turin-Lyon, its design, implementation, and exploitation. All the employees and 
all the other persons working with the Implementing Body under a direct contract other than 
an employment contract are dedicated to this sole project. In the light of this, all personnel 
costs duly accounted according to each person's contractual clauses (salary, benefits.) is 
considered; no other calculation through hourly rates was performed. 

4) REF A.4: 
- Standard Factual Findings n. 25,26, 27 and 28: SME owners and natural persons not receiving 

a salary - not applicable. 
5) REF.C1: 
-  Standard Factual Findings n. 64 and 65: TELT did not provide financial support to third parties. 
6) Ref. D.4:  
- Standard Factual Findings n. 76,77,78,79 and 80: TELT did not acquire any land or building in 

the relevant period, therefore the audit procedures mentioned in this section are not applicable. 
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7) Ref. E.1: 
- Standard Factual Findings n. 84 and 85: TELT establishes its accounts in euros, therefore the 

audit procedures mentioned in this section are not applicable.  
 
 

 
Exceptions 
 
Apart from the exceptions listed below, the Beneficiary provided the Auditor all the documentation and 
accounting information needed by the Auditor to carry out the requested Procedures and evaluate the 
Findings. 

 
List here any exceptions and add any information on the cause and possible consequences of each 
exception, if known. If the exception is quantifiable, include the corresponding amount. 
 
N/A 
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Use of this Report

This Report may be used only for the purpose described in the above objective. It was prepared solely 
for the confidential use of the Beneficiary and the Agency, and only to be submitted to the Agency in 
connection with the requirements set out in Article II.23.2 of the Agreement. The Report may not be 
used by the Beneficiary or by the Agency for any other purpose, nor may it be distributed to any other 
parties.

The Agency may only disclose the Report to authorised parties, in particular to the European Anti-Fraud 
Office (OLAF) and the European Court of Auditors.

This Report relates only to the Financial Statement(s) submitted to the Agency by the Beneficiary for
the Agreement. Therefore, it does not extend to any other of the Beneficiary’s Financial Statement(s).

There was no conflict of interest between the Auditor and the Beneficiary in establishing this Report. 
The total fee paid to the Auditor for providing the Report was 9.991,00 € (of which 291 € for travel 
expenses) not subject to VAT.

We look forward to discussing our Report with you and would be pleased to provide any further
information or assistance. 

Milan, 6th June 2022 

Attached Documents: 

Annex 1: Implementation contracts list

Annex 2: Certified financial statements sampled transactions

Annex 3: Check List

Annex 4: Terms of Reference signed
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